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An application of the hybrid Monte Carlo algorithm
tor realized stochastic volatility model
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1Hiroshima University of Economics, Japan
2Nankai University, China

JHiroshima University Japan
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How can we estimate time-varying volatility { variance )
from return data?

Volatility plays a crucial role in finance, such as in risk
management.

We use the realized stochastic volatility (RSV) model
which combines the stochastic volatility model and the

realized volatility (RV).
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